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RIFERENCE : Chier, duinistrative Stalc » O/DDI Memorandum dated b
Fabruary 1664 ong «;}preval of Rzgearch & Dovslopeint
Activitdon,

1. This regusst involves ubtilization of rasidual FY 1564 & 1965
furds and ther:fors does rot contern current year axpenditurcs., Tha Pudget
4 ¥Flranclal Branch of FPIC has affirmed the FY 19€4 & 1965 funds will ba
svallabls for this overrun paymant,

%, In 1364, RPIC contracted with | | for ths pro-  25X1A
dugtion of 3 Chip Comparators. This contract was subassuently amsnded
in 1865 for © additiomal Chip Compsrators. This waz a FPiged Price In-
csative contract with a cedling of [ ]as amended. Ths Contract 25X1A
C2iling Prics inclvdas Firad Price Propristary Itams ip the amount of
& Contraci Turgst Cogt of { | and a Contract Targ:t  25X1A
Profit of 4 | The Frocurement Divicion negotiated 3 contract
Coilding Price o 1llmit any possible inersaszc in coste. If the contractor,
inrough an inercsss in his costs excrads the negotiatsd target cast the
suvarnment cost gharae the costs om & 80/20 basis until the ceiling of

ig roaghed.

2 |hes submittsd a reguzst for an increzse in eosts
in the amount of ] Easad on the eost sharinz vplan, the Covern-

wonte shars of this amourt ia | |

L, The emquipment esiled for under this cortract has baen fabrieated
and dmiv“rfﬁ but rajected due to instability sad failurs of the interfore
smaters.  As a result, | | has porformsd a d=teiled analyels on
the intorferomatsr: and has rwdifisd one complate syslonm and returred it to
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SFIC Tor svaluatior. The remaining interfarometcors have all baon rotursad
thy contractor for roworking, subjeet to the evaluetior of the medified
systen now at HPIC. The xdditional “unds regquested are to cover the necassary
activitias to reinstall 2nd allgn the squipmert, perform the nscessary ad-
Jugtmrnts o zet up the oq:ipment, and 1ik2 activities., Tharz arz no costs
' trvelv:d Tor any intarlersestsr modificatiors or previous actions with ree
speel bo the interferpmetsrs thomselves.

2+ In order to mairtals continmiity 4n ths final stagos of this squipe
wunt development and to irsure delivery and acesptability of ths Chip Come
rarators, ¥PIC rocomasrds that payment of this ircreases in cssts be mado,

Q. In accordanes with the eost zhapirg claus: of the eontract, it is 25X1A
regastad that the incerzass in eosts of for the Chip Comparators
ba approved and charged z2gairst FY 1564 & 1665 funds.
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